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(8) DEPARTMENT OF CO-OPERATIVE CREDIT.

The Department of Co-operative Credit is under the control of the
Registrar of Co-operative Credit Societies who combines the post with that
of Director of Industries. The department is in the portfolio of the
Minister for Agriculture and its budget is included in the budget of the
Department of Agriculture.

2.    The  receipts  of   the   department   are   negligible.    Statement   I
exhibits   the   expenditure   of   the   department   which   has   risen   from
Rs. 1,34,000 in 1920-21 to over Rs. 2,00,000 at present.   The bulk of the
expenditure falls under Direction ami Audit and the increase in expendi-
ture is chiefly due to the revision of pay of officers.    Since the Reforms
the staff has been little increased.    Grants account for an expenditure of
Rs. 20,188 as against Rs. 2,010 in 1920.

3.    In   1922-23,  two cuts were  successfully moved in the Legislative
Council   against   the   department   involving   a   total sum of Rs. 18,224,
Rs. 9,600 against the post of the Deputy Registrar and Rs. 8,624 against
purchase of tents.   The   post of Deputy Registrar was accordingly kept
vacant and the expenditure on tents curtailed.    In 1924, the whole of the
budget of the department was thrown out with the rest of the provincial
budget, but the effect on the department was negligible as the necessary
expenditure was authorized by the Governor.    All other budgets of the
department have been passed intact.

4.    In 1921, the Legislative Council adopted a resolution recommend-
ing to  the  Government  that  local  bodies and dispensary committees be
allowed   to   deposit  their  balances   with   co-operative banks.   The local
Government considered it inadvisable to issue a general authority for the
investment of such amounts in co-operative banks, but agreed to consider
any   application   therefor   on   its   merits,    and   several   local   bodies
have   been   consequently   granted   permission.    In   the   same   year   the
Council adopted a resolution recommending that steps be taken to form
agricultural associations at central places in the province.    The discussion
disclosed a desire on the part of the mover that co-operative sale societies
should be formed.    The question was examined by the Government, but no
definite action was taken until 1926, when the only society of this nature was
reorganized.  Subsequently three similar societies have been started.   The
department  has been able  to meet several  demands made by members
during general discussion of the budget, such as improvement in the emolu-
ments of auditors and increase in grants-in-aid.

5.    A   standing   committee   for   the   department,   consisting   of   13
members of the Legislative Council with the Hon'ble Minister as Chair-
man, was constituted in 1922, but did not function, as there was no item
of expenditure to place before it before the Council was dissolved.    In the
second Council no committee was formed owing to the attitude of the Coun-
cil.    In. 1927, the Boajrd of Agriculture was re-constituted and made the
standing committee for the department.   The Registrar is a member and
three non-officials, none of whom are members of the Legislative Council,
have  been   nominated  to  represent   Co-operative Credit.    Ten items of
new expenditure involving a total sum of Rs. 37,000 have been placed
before the Board; all were approved and on one item the Board even
recommended expenditure in excess of the proposal put before it, but the
original proposal was restored by the Finance Committee.     The Finance
Committee reduced three of the ten items by a total sum of Rs. 4,000 and
the expenditure, as thus revised, was passed by the Council.

6. The progress achieved by the department is exhibited in State-
ments II and III. The number of primary agricultural societies, which
form the. foundation of the movement, has fallen from 4,535 in 1920-21 to
3,964. In that year a crisis occurred in the finances of the provincial bank.
The fluid resources of the bank were dissipated contrary to proper banking
principles and, in particular, the reserve funds were utilized for the grant